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Overview
Definitions of lobbying (Ad. Code 83-211)

Reporting obligations of the Clerk (Ad. Code 883-212; 221)

Changes to Filings Requirements:

— Statements of Registration (Ad. Code §3-213)

— Periodic Reports (Ad. Code §3-216)

— Fundraising and Political Consulting Reports (Ad. Code §3-
216.1)

— Client Annual Reports (Ad. Code §3-217)

Training requirement (Ad. Code 83-219)

Late filing penalties (Ad. Code §3-223)

Clarification of when lobbying begins including attempts to influence:

Changes to the Definitions of Lobbying

Prior to the introduction of legislation;
— By the Council (influencing the substance of legislation)
— By the Mayor (supporting or opposing legislation)

The proposal of a rule by an agency;

The decision to hold and/or timing of a rate making proceeding;

and

The agenda of a board or commission.

Additional lobbying activities:

City Council oversight hearings (calendaring or scope)

Mayoral executive orders (issuance, repeal, modification or
substance thereof)




Changes to the Definitions of Lobbying (cont.)

Attempt to influence any determination made
by an elected city official, officer or employee
to support or oppose any state or federal
legislation, rule _or _regulation or any
amendments thereof (regardless of if
introduced).
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What do the changes mean for filers?

INCREASED REPORTING

* More lobbyists will exceed the threshold

* Increase of client registrations
* Increase of activities that must be reported

* More detailed statements and reports

All changes take effect on May 6, 2014

Architects & Engineers

Increased threshold ($10,000)

Specific exclusions:

— Appearances before community boards provided
that the proceeding before the final decision-making
board/commission is adjudicatory

— Designing/drafting plans
— Work performed in connection with capital projects
— Actions designated as minor by the City Clerk (Rules)




Changes to Statement of Registration Requirements

 Threshold Increase ($2,000 to $5,000)
— Architects and Engineers ($10,000)

e Obligation to enroll

What do the changes mean for filers?
* Less lobbyist/client filers will register

e The City Clerk may seek a penalty against a client that
does not enroll

¢ Enrollment obligation takes effect on May 6, 2014 and
the threshold increase took effect on January 1, 2014
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Changes to Other Reporting Requirements
> Periodic Reports

—Two periodic reports for lobbyist/client filers
whose combined compensation and expenses is
between $5,000 and $10,000

* Fundraising and Political Consulting Reports
—Report expenses incurred for activities

> Client Annual Report
—Increase in threshold ($2,000 to $5,000)

What do the changes mean for filers?
* Periodic Reports

— Less reporting for lobbyist/client filers between
$5,000 and $10,000

* Fundraising and Political Consulting Reports
— More detail (expenses)

e Client Annual Report

— Less reporting- if client does not exceed $5,000 in
compensating a lobbyist(s), annual report is not
required

All changes take effect on May 6, 2014 except the 2
periodic report requirement for lobbyist/client filers
between $5,000 and $10,000




Training Requirement
o All first time filers must register to attend training
within 15 days of commencement of lobbying

¢ Every other year, each registered lobbyist entity
must have one employee complete training

— If the entity lists more than 5 employees and 30 clients
then at least 2 employees must complete training

What do the changes mean for filers?

¢ May be penalized if not registered for training
e Training program to begin in 2015
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LATE FILING PENALTIES
As of May 6, 2014, the late filing penalties are:

 $10 per day per filing for first time filers; and
e $25 per day per filing for repeat filers.

Waiver/Reduction of Late Filing Penalties based on:
e whether/how often late in the past;

e annual operating budget of filer;

* lobbyist/client filer;

e periodic reports - amount of unreported detail; and
e significance of the impediments to timely filing.

What do the changes mean for filers?

¢ Increase in the daily late filing penalty
HOWEVER

¢ May seek waiver or reduction
—Must submit request in writing
—Provide documentation

—Very limited circumstances




AMNESTY PROGRAM

e For filers that were/are required to file reports, but
have not since 2006
* Pre-amnesty program
— File a notice of intention to participate in program and file
reports immediately without penalty
e Amnesty Program to be established by rule
— Notice of intent

— File a summary of activity from one year prior to effective
date of amnesty until the date notice of intent is filed

— No late filing penalties or civil penalties
— Six month amnesty period
— Will be publicized to maximize public awareness
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What do the changes mean for filers?

For the most part, no change

Only applies to filers that have not filed since 2006,
but were required to do so
— Most likely the majority will be lobbyist/client filers

Pre-amnesty intent form will be issued shortly

Not required to file periodic reports in e-Lobbyist,
but rather a summary of activities and
compensation for one year

Amnesty will last 6 months and will commence
shortly after rules are promulgated

REVIEW OF CHANGES
P Increase in activities that are deemed lobbying = increase in
reporting

P Increase in threshold = decrease in filers
P Client may be fined if they do not enroll in a timely manner

b Lobbyist/client filers between $5,000 and $10,000 must continue
to file 6 periodic reports per year until e-Lobbyist is changed

b Client annual report not required if the $5,000 threshold for
cumulative outside lobbying activity is not exceeded

P Must list expenses incurred for fundraising and political
consulting activities

P At least one employee of all registered lobbyist entities must
attend training starting in 2015

P Late filings made on or after May 6, 2014 will be subject to a late
filing penalty of $10/$25 per day, however, may seek a waiver
and/or a reduction of suich nenalties in VERY limited




